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INDEPENDENT AUDITOR'S REPORT
TO THE SHAREHOLDERS
OF
GANESHA OVERSEAS PVT. LTD.

Opinion

We have audited the Special Purpose Financial Statements (SPFS) of M/s Ganesha Overseas Pvt. Ltd.
(the company) which comprise the Statement of Financial Position as at March 31, 2026 and the
Statement of Profit or Loss, Statement of Comprehensive Income, the Statement of Change in Equity,
the Statement of Cash Flows for the year ended, notes to the financial statements, including a summary
of Significant Accounting Policies.

In our Opinion, the accompanying SPFA present fairly, in all material respects, the financial position
of the company as at March 3 1, 2026, and its financial performance, and its cash flows for the year then
ended in accordance with Nepal Financial Reporting Standard (NF RS).

Basis for Opinion

We have conducted our audit in accordance with Nepal Standards on Auditing. Our responsibilities
under those standards are further described in the auditor's responsibilities for the audit of the financial
statement section of our report. We have fulfilled our ethical responsibilities in accordance with the
ethical requirements that are relevant to our audit of the financial statements in Nepal and the Institute
of Chartered Accountants of Nepal's code of ethics for professional accountants. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The company’s Management and Board of directors are responsible for the preparation & fair
presentation of these financial statements in accordance with Nepal Accounting Standards. This
responsibility also includes maintenance of adequate accounting record for safeguarding the assets of
the company and for preventing and detecting fraud and other irregularities; selection and application
of appropriate accounting policies; making Judgments and estimates that are reasonable and prudent;
and the design, implementation and maintenance of adequate internal financial control that are operating
effectively for ensuring the accuracy and completeness of the accounting record, relevant to the
preparation and presentation of financial statement that gives true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, respective management and Board of Directors are responsible
for assessing the company's ability to continue as a going concern, disclosing, as applicable maj
relating to going concern and using the going concern basis of accounting unless management
intends to liquidate the company or to cease operations, or has no realistic alternative but to do

Auditor's Responsibilities for the Audit of the Financial Statements

Our Responsibility is to e€xpress an opinion on these Financial Statements based on our Audit. We

conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Those standards require

that we comply with ethical requirement and plan and perform the audit to obtain reasonablc assurance
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about whether the financial statements are free from material misstatements. Reasonable assurance is
high level of assurance, but is not a guarantee that an audit conducted in accordance with NSA will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these SPFS.

As part of an audit in accordance with NSA, we exercise professional judgments and maintain
professional skepticism throughout the audit. We also:

® Identify and assess the risks of material misstatement of SPFS, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions misrepresentations, or the override of
internal control.

® Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the company's internal control.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by Management.

* Conclude on the appropriateness of Management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on company's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up the date of our auditor's report. However, future events or conditions may cause company to
cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the SPFS including the disclosures,
and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and othe
matters that may reasonably be thought to bear on our independence, and where applicable, relat
safeguards.

were of most significance in the audit of the standalone financial statements of the current period an
are therefore the key audit matters. We describe these matters in our auditor's report unless law or
regulation precludes public disclosure about the matter.
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reasonable basis for our audit opinion.
Reports on other Legal and Regulatory Requirements:

On the basis of our examination, we would like to further report that:

I. We have obtained information and explanations, which, to the best of our knowledge and belief,
were necessary for the purpose of our audit:

2. In our opinion, proper books of account as required by law have been kept by the Coinpany so
far as appears from our examination of such books;

3. In our opinion, the Statement of Financial Position, Statement of Profit or Loss, Statement of
Comprehensive Income, Statement of Cash Flows and Statement of Changes in Equity attached
thereto, for the year ended and notes to financial statements, including a significant accounting
policies and other Explanatory notes and information dealt with by this report are in compliance
with the provisions of the Company Act, 2063 and are in agreement with the books of account
maintained by the company;

4. In our opinion, so far as appeared from our examination of the books, the business of the
Company has been conducted satisfactorily; and

5. To the best of our information and according to the explanations given to us and from our
examination of the books of accounts of the Company necessary for the purposes of the audit,
we have not come across cases where the Board of Directors or any employees of the Company
have acted contrary to legal provisions relating to accounts or committed any misappropriation
or caused loss or damage to the com pany or committed any accounting fraud in the company.

Limitation of Use:

This Report is issued by us, pursuance to specific request made by the company in regard to the
consolidation of the company’s financial statements with the parent Company M/s Ganesha Ecosphere
Ltd, India. Therefore, this report should be used for the above specific purpose only and not for any
other purpose without our prior concurrence.

For JKK & Associates
Chartered Accountants
Firm Regd. No: 421

Kaushlendra Kr Jha, FCA
Principal

Place: Kathmandu

Date: May 20, 2026

UDIN: 260520CA00570LBvmg
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Ganesha Overseas Pvi. Lid.
New Baneshwor, Kathmandu
Balance Sheet as at March 31, 2026
{NPR in Lakh)
o 5 As at March 31, As at March 31,
Particula Note No. 2026 2026
Asselsy
(1) Non-current Asseis
{a) Property, plant and equipment 3 5,048 40 $,382.01
(b} Capital work-in-progress 32 - 2
{¢) Intangable asscts 4 =
{d) Financial assets:
{1} Others 5 0.8 0.85
{e} Deferred tax assets (net) 6 50.13 137
509938 5,390.23
(2) Current asscts G
(@) Inventones 7 30413 433.42
(b) Financial assets:
(i) Trade recewvables 8.1 100.05 79.96
(1) Cash & cash cquivalent 82 4623 58.94
(iis) Bank balances other than (it} above 83 - 3.00
{iv) Others 84 - 0.02
(€) Cumrent tax assets (net) 10 10.81 1080
(d) Other Curmrent Assets 9 1,189.72 1,279.62
1,650.94 186576 |
Total 6,75032 7.255.99
Equity & Liabilities
(1) Equity
Sharcholders fund
(8) Equity share capital 111 2,400 00 2,400 00
(b) Reserve and surplus 11.2 (796.42) (743.65)
{2) Liabilities 1,603.58 168635
{2A) Nen current labilities
(@) Financial liobilitics
(i) Borrowings 12 1,661 35 261248
1,661.35 2,612.48
(2B) Current liabilities
(«) Financial labilities
{1} Bomowings 12 1,648 55 1,648 55
(i) Trade payables 13.1 36499 118.62
(i) Other financial lishilities 132 89.97 27200
{b) Other current lisbilitics 4 1,381 88 947.99
3,485.39 2,987.16
Total 6,750.32 7,255.99
[Material Accounting Policies 2
Noles referred 1o above form an integral part of Balance Sheet
In terms of our repart of cven date attached
For and on behalf of the Board of Directors
Ganesha Overseas
\
Chairman




Ganesha Overseas Pyi. Ltd,
New Baneshwor, Knthmandu

Statement of Profit & Loss for the year cnded March 31, 2026
(NPR in Lakh)
For the year ended | For the ended
N year
Particulars ote No. March 31, 2026 March 31, 2025

INCOME

Revenue from operations 15 5,721.56 5,172.08
Other income 16 0.05 0.26

5,721.61 5,172.34

EXPENSES

Cost of materials consumed 4,148.85 3,501.44
Changes in inventorics of finished goods, stock-in -trade and work-in-progress 17 138.57 7580
Employee Benefit Expenses 18 34234 365.78
Finance costs 19 33037 480.68
Depreciation and amortisation expenses 20 31827 321.93
Other expenses 21 538.74 531.09
Total expenses 5817.14 5366.72
Profit before tax {95.53 (194.36)
Tax expenses 22

Less: Current tax

Less :Deffered tax (42.77) (45.89)
Net Profit After Tax (52.76)] (148.49)/
Material Accounting Policies 2

Notess referred 1o above form an integral part of Profit & Loss Statement
In terms of our report of even date attached

For JKK & Associates

Membership No: 5§70
Date: Q0|0S|202¢C
Place : Kathmandu

For and on behalf of the Board of Directors




Ganesha Overseas Pvi. Ltd.
New Baneshwor, Kathmandu
Statement of cash flow for the year ended March 31, 2026

{NPR in Lakh)
For the year ended For the year ended
Factiontiry March 31,2026 March 31, 2025

Cash flow from operating activities:

Lass before tax as per statement of profit and loss (95.53) (194.39)

Adjustments for:

Depreciation and amortization expense 318.27 321.93

Loss on sale/ discard of property, plant and equipment (net) 321 1.86

Interest expense 127.88 478.57
Operating profit before working capital changes 553.83 607.97
Movements in working capital:

Increase in trade receivables (20.09) (42.24)

Decrease! (increase) in other receivables 89.92 (277.02)

Decrease in Inventories 129.28 19.88

Increase/(decrease) in Trade Payables 246.36 (128.12)

Increase in other payables 401.77 698.12
Cash generated from operations 1,401.07 878.59

Direct taxes paid (net of refunds) 10.01) (2.16)
Net cosh flow generated from operating activities (A) 1,401.06 876.43
Cash flow from investing activities

Purchase of property, plant and equipment (30.36) (88.89),

Proceeds from sale of property, plant and equipment 42.50 4720

Fixed deposits matured 3.00 :
Net cash flow gencrated from/ (used in) investing activities (B) 15.14 (41.69)
Cash flow from financing activities

Repayment of non-current borrowings (other than related parties) (951.12) (402.00)

Interest paid (477.79) (398.71)
Net cash flow used in financing activities (C) (1,428.91) (800.71)
Net (decrease)/increase in cash and cash cquivalents (A+B+C) (12.71) 34.03
Cash and cash equivalents at the beginning of the year 58.94 24.9
Cash and cash equivalents at the end of the year 46.23 58.94

Membership No: 570
pate: 20(05/2026
Place : Kathmandu

For and on behalf ¢f the Board of Directors




GANESHA OVERSEAS PRIVATE LIMITED
Notes to financial statements for the year ended March 31, 2026

1. Corporate information

Ganesha Overseas Private Limited (the "Company") is incorporated vide registration no
204966/075/076 on 21st day of December, 2018 pursuant to sub-section (1) of section $ of the
Companies Act, 2006 having its registered address at Kathmandu Metropolitan city- 10,
Baneshwor and factory at Ramgram Municipality- 10, Parasi. The Company is owned 100% by
Ganesha Ecosphere Limited, India.

The objective of company is manufacturing PET flakes, chips and scraps. The company has
started its commercial production from 01.02.2023

2 Material Accounting Policies
2.1 Basis of Preparation

2.1.1  Statement of compliance
The financial statements have been prepared in accordance with applicable Nepal Financial
Reporting Standards (NFRS) as issued by the Institute of Chartered Accountants of Nepal
(ICAN). The Financial Statements have also been prepared in accordance with the relevant
presentational requirements of the Company Act, 2063 of Nepal. Although this company does
not fall under mandatory adoption of NFRS, company's management has decided voluntarily
adopt NFRS,

2.1.2  The approval of financial statements accompanied notes to the financial statements have been
adopted by the Board of Directors in its meeting and the Board acknowledges the responsibility
of preparation of financial statements.

2.1.3  Going concern
The financial statements are prepared on the assumption that the Company is a going concern.

2.1.4  Basis of measurement
The financial statements have been prepared on the historical cost basis.

2.1.5  Use of estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions, based upon the best
knowledge of current events and actions that aftect the reported amounts of assets and liabilities
and disclosure of contingent liabilities as at the date of financial statements and the reported
amounts of incomes and expenses during the reported period. Actual results may differ from
those estimates. Any difference between the actual results and the estimates are recognized in
the period in which the results are known/ materialised.

2.1.6  Functional and presentation currency
The financial statements are prepared in Nepalese Rupees, which is the Company’s functional
currency.

2.2 Significant accounting policies and Notes to accounts
The principal accounting policies adopted in the preparation of the financial statements are set
out below. The policies have been consistently applied to all years presented, unless otherwise
stated. The presentation of financial statements requires the use of certain accounting estimates.
I'he areas where significant judgments and estimates have been made in preparing the financial
statements and their effects is disclosed.

2.2.1  impairment of non- financial assets (excluding inventories and deferred tax assets)
Non-financial assets are subject to impairment tests whensver events or changes in
circumstances indicate that their carrying amount may not be recoverable. Where the carrying
value of an asset exceeds its recoverable amount (i.e. the higher of value in use and fair value
less co /—\‘ ¥ asset is written down accordingly. The recoy, alount is determined




GANESHA OVERSEAS PRIVATE LIMITED
Notes to financial statements for the year ended March 31,2026

2:2.2

223

2.24

for an individual asset, unless the asset does not generate cash inflows that are largely
independent of those from other assets or groups of assets. Wher the carrying amount of an asset
or Cash generating units exceeds its recoverable amount, the asset is considered impaired and is
written down 10 its recoverable amount.

Impairment loss or reversal are included in profit or loss, except to the extent they reverse
gains/loss previously recognized in other comprehensive income.

Foreign Currency Transactions

Transactions entered into by the Company in a currency other than the currency of primary
economic environment in which it operates are recorded at the rates ruling when the transactions
occur. Exchange differences arising on foreign currency transactions settled during the year are
recognized in the Statement of Profit or Loss. Unsettled foreign currency monetary assets and

Property, plant and equipment

Freehold land is carried at cost. Al other items of property, plant and equipment are stated at
cost less depreciation and impairment, if any. Cost includes all expenditure necessary to bring
the asset to its working condition for its intended use.

Subsequent costs are included in the asset’s carrying amount or recognised as a sepaiate asset,
as appropriate, only when it is probable that future economic benefits associated with the jtem
will flow to the Company and the cost of the item can be measured reliably. The carrying anmount
of any component accounted for as a separate asset is derecognised when replaced. All other
repairs and maintenance are charged to the Statement of profit and loss during the reporting
period in which they are incurred.

Property, plant and equipment which are not ready for their intended use are disclosed under
capital work-in-progress. Expenditure during construction period (including borrowing cost
relating to borrowed funds for construction or acquisition of property, plant and equipment)
incurred on projects/ assets, including trial run expenses (net of revenue) are treated as pre-
operative expenses, pending allocation to the assets, and are included under capital work-in-
progress. These expenses are apportioned to related property, plant and equipment on
commencement of commercial production. Capital work-in-progress is stated at the amount
expended up to the date of the balance sheet,

Gains and losses on disposals are determined by comparing proceeds with the carrying amount
and recognized immediately in statement of profit or loss

Depreciation
Frechold land is not depreciated. Depreciation on assets under construction does not commence
until they are complete and available for use. Depreciation is provided on all other items of
property, plant and equipment so as to write-off their depreciable amount over the expected
useful economic lives. '

Depreciation on property, plant and equipment is provided on Straight Line Method {*SLM")
except in respect of Furniture, Fixtures, Office Equipment and Motor vehicles whe e
depreciation is Written Down Value Method (*WDV™).




GANESHA OVERSEAS PRIVATE LIMITED
Notes to financial statements for the year ended March 31, 2026

225

2.2.6

2.2.7

The estimate useful lives and corresponding rates at which the assets are depreciated are as
follows:

Types of Assets Useful Life (Years) Method Rate of
Depreciation
Building 51060 SLM 19.00% to 1.58%
Plant & Machinery 5to 18 SLM 19.00% to 5.28%
Motor Vehicle 810 10 WDV 31.33t0 25.89%
Furniture & Fixture S5to 10 WDV 45.07% to 25.89%
Office Equipment Sto 10 WDV 45.07% to 25.89%
Computer & Printers 3 WDV 63.16%
Server & Networks 6 WDV 39.30%

Residual value of the tangible assets is considered to be not more than 5% of the cost of the
asset.

An item of property, plant and equipment and any significant part initially recognized is
derecognized upon disposal or when no future economic benefits are expected from its use. Any

The residual values, useful lives and methods of depreciation of property, plant and equipment

are reviewed at each financial year end and adjusted prospectively, if appropriate.

Intangible Assets

Intangible assets are stated at cost less accumulated amortization and impairment if any. Cost
includes all expenditure necessary to bring the assets to its working condition for its intended
use.

The company amortizes Computer Sofiware using the straight-line method over the period of 5
years.

Lease

A lease is classified at the inception date as a finance lease or an operating lease. A lcase that
transfers substantially all the risks and rewards incidental to ownership to the Company is
classified as a finance lease.

When all the risks and rewards incidental to ownership are not transferred to the Company (an
“operating lease"), the total rentals payable under the lease are taken to the profit or loss
statement over the lease term.

The Company lessee under operating lease arrangements. Payments and receipts under such
leases are charged to the Statement of Profit and Loss on a straight-line basis over the primary
period of the lease

Trade and other receivables

Trade and other Receivables are originated by the Company and are stated at cost less provisions
for any uncollectible amount. Provision is made against debts considered doubtfyl of recovery
whereas debts considered irrecoverable are written off. VK




GANESHA OVERSEAS PRIVATE LIMITED

Notes to financial statements for the year ended March 31,2626

2.2.8

2.2.10

Inventories

Measurement of Inventory

[nventories of raw material, stores & spares, work-in-progress, finished £00ds and stock-in-trade
(Encluding goods-in-transit) are stated at cost or net realizable value, whichever is lower. Waste
& scrap is valued at net realizable value,

Cost of Inventories

Cost comprises all cost of purchase, cost of conversion and other costs incurred in bringing the
inventories to their present location and condition.

The cost of purchase of inventories comprises the purchase price, import duties and other non-
recoverable taxes, and transport, handling and other costs directly attributable to the acquisition
of inventory items. Trade discounts, rebates and other similar items are deducted in determining
the costs of purchase.

The cost of conversion of inventories includes costs directly related to the units of production
and a systematic allocation of fixed and variable production overheads that are incurred in
converting material into finished goods.

Cost of inventories is ascertained on the 'weighted average' basis except stock-in-trade. where
cost is ascertained on first-in-first-out (FIFO) basis.

Net realizable value

Net realizable value is the estimated selling price in the ordinary course of business less the
estimated costs of completion and the estimated costs necessary to make the sale. Net realizahle
value is ascertained for each item of inventories with reference to the selling prices of related
finished products. Estimate of net realiza ble value of finished goods and stock-in-trade are based
on the most reliable evidence, available at the time the estimates are made, of the amount the
inventories are expected to realize. These estimates take into consideration fluctuations of price
or cost directly relating to events occurring after the end of the period to the extent that such
events confirm conditions existing at the end of the period. Materials and other supplies held for
use in the production of the inventories are not written down below cost if the finished products
in which they will be used are expected to be sold at or above cost.

Amount of write down of the inventories below cost is recognized as an expense as and when
the event occurs.

Cash and cash equivalents

Cash and cash equivalents are defined as cash on hand, demand deposits and short term highly
liquid investments, readily convertible to known amounts of cash and subject to insignificant
risk of changes in value.

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes
cash at banks and on hand, bank overdrafis and short-term deposits with an original maturity of
three months or less, which are subject to an insignificant risk of changes in value.

Impairment of financial assets

The carrying amounts of the Company’s financial assets are reviewed at each balance sheet date
to determine whether there is any indication of impairment, If any such indication exists, the
asset’s recoverable amount is estimated. An impairment loss is recognized when the carrying
amount of an asset exceeds its recoverable amount. Impairment losses are re ognized ip the
profit or loss statement. ‘K




GANESHA OVERSEAS PRIVATE LIMITED
Notes to financial statements for the Year ended March 31, 2026

2.2.11 Current versus non-current classification
The Company presents assets and liabilities in statement of financial position based on
current/non-current classification. Based on the nature of products and the time between
acquisition of assets for processing and their realization in cash and cash equivalents, the
Company has ascertained its operating cycle as 12 months for the purpose of current/non-current
classification of assets and liabilities.
The Company classifies an asset as current when it is:
* Expected to be realized or intended to be sold or consumed in normal operating cycle,
* Held primarily for the purpose of trading,
* Expected to be realized within twelve months after the reporting period, or
¢ Cash or cash equivalent unless restricted from being exchanged or used to settle a liability

for at least twelve months after the reporting period.

All other assets are classified as non-current.

The Company classifies a liability as current when:

Itis expected to be settled in normal operating cycle,

[tis held primarily for the purpose of trading,

Itis due to be settled within twelve months after the reporting period, or

There is no unconditional right to defer the settlement of the liability for at least twelve
months after the reporting period.

The Company classifies all other liabilitics as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

2.2.12 Employment Benefits
The Company has no defined contribution and benefit schemes of employment benefits,

2.2.13 Taxation

Income Tax

Income tax on the profit or loss for the year comprises current taxes and deferred taxes. Income
tax is recognized in the profit or loss statement except to the extent that it relates to items
recognized directly to equity.

Current tax

Current tax is the expected tax payable on the taxable income for the year using tax rates at the
balance sheet date and any adjustment to tax payable in respect of previous years.

Income tax rates applicable to company:

Income from Manufacturing and sale of goods: 20% (2081/82: 20%)

The Company has availed the rebate 0f 50% on total tax liabilities under section |1 (3 Pha) of
Income Tax Act, 2058.

Deferred tax

Deferred income-tax is provided in full, using the liability method on temporary differences
arising between the tax bases of assets and liabilities and their carrying amount in the financial
statements. Deferred income-tax is deterrnined using tax rates (and laws) that have been enacted
or substantially enacted by the end of the reporting period and are expected to apply when the
related deferred income-tax assets are realised or the deferred income-tax liabilities are settled.

Deferred tax assets are recognised for all deductible temporary differences and unused tax Sses,
only if, it is probable that future taxable amounts will be available to utilise t
differences and losses.




GANESHA OVERSEAS PRIVATE LIMITED
Notes to financial statements for the year ended March 31,2026

2.2.14

2.2.15

2.2.16

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset
current tax assets and liabilities. Current tax assets and tax liabilities are off set where the
Company has a legally enforceable right to offset and intends either to settle on a net basis, or to
realize the asset and settle the liability simultaneously.

Current and deferred tax is recognised in the Statement of Profit and Loss, except to the extent
that it relates to items recognised in other comprehensive income or directly in equity. In this
case. the tax is also recognised in other comprehensive income or directly in equity, respectively,

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or
part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at
each reporting date and are recognised to the extent that it has become probable that future
taxable profits will allow the deferred tax assets to be recovered.

Trade and other payables

Trade and other payables are initially recognized at fair value and subsequently carried at
amortized cost, The carrying amount is considered as approximate fair value due to short
maturity of these instruments,

Revenue Recognition
The company derives the revenue primarily from sale of manufactured goods and related
services. The following specific criteria are used for the purpose of recognition of revenue.

Sale of Goods

Revenue is recognized upon transfer of controi of promised goods to customers (i.e. when
performance obligation is satisfied) for an amount that reflects the consideration which the
Company expects to receive in exchange for those products. The Company does not expect to
have any centracts where the period between the transfer of promised goods to the customer and
payment by the customer exceeds one year. As a consequence, it does not adjust any of the
transaction prices for the value of money.

Revenue is measured based on transaction price, which is the consideration, adjusted for trade
discounts such as cash discounts, volume discounts or any other price concession as may be
agreed with the customers. Revenues also exclude Value added Tax (VAT) or any other tax
collected from customers.

Service Charges on Technical Services

Income from services rendered is recognized based on agreements/arrangements with the
cusiomers as the service is performed using the proportionate completion method when no
significant uncertainty exists regarding the amount of the consideration that will be derived fiom
rendering the service and is recognized net of value added tax.

Interest Income
Interest income is recognized on time proportion accrual basis using the applicable/ effective
interest rate.

Expenses
Operating lease payments

Payments made under operating leases are recognized in the profit or loss statement on a strajeht-
line basis over the term of the lease.




GANESHA OVERSEAS PRIVATE LIMITED

Notes

2:2.17

2.2.18

2.2.19

2.3

24

to financial statements for the year ended March 31, 2026

Related Party Transactions:
All transactions with related parties are carried out by the Company at arm's length prices.

Provisions and Contingencies

Provisions are recognized when the Company has a present legal or constructive obligation as a
result of past events, it is probable that an outflow of resources will be required to settle the
obligation and the amount can be reliably estimated. Provisions are not recognised for future
operating losses,

Provisions are measured at the prescnt value of management’s best estimate of the expenditure
required to settle the present obligation at the end of the reporting period. The discount rate used
to determine the present value is a pre-tax rate that reflects current market assessments of the
time value of money and the risks specific to the lability.

Contingent liabilities are disclosed in respect of possible obligations that arise from past events
but their existence will be confirmed by the occurrence or non-occurrence of one or more
uncertain future events not wholly within the control of the Company or where any present
obligation cannot be measured in terms of future outflow of resources or where a reliable
estimate of the obligation cannot be made. The Company does not recognise a contingent
liability but discloses its existence in the financial statements unless the probability of outflow
of resource is remote.

Provisions and contingent liabilities are reviewed at each balance sheet date.

Cash Flow Statement

Cash flows are reported using the indirect method, whereby net profit before tax is adjusted for
the effects of transactions of a non-cash nature and any deferrals of accruals of past or future
cash receipts or payments. The cash flows f; rom regular revenue generating & investing activities
of the company are segregated.

Scgment reporting

The Company has only one business segment. The chief operating decision maker and all
functional managers reviews the operating results of the business as a whole. Further, internal
organizational and management structure of the Company is not based on product
differentiation. The company is managed organizationally as a unified entity with various
functional heads reporting to the top management. There are therefore, no separate segments
required within the company.

Previous year's figures have been re-grouped/re-arranged wherever necessany .




Schedules forming part to the Balance Sheet as at March 31, 2026

3.1 Property, plant and cquipment

(NPR in Lakh)

Frechold  Buildings  Plant&  Fu rniture & Office Vehicles Total
land equipment fixtures equipment
Gross block
As at April 1, 2024 342.42 1,381.33 4,264.19 5.87 24.76 55.97 6,074.54
Additions - - 88.58 0.31 - - 88.89
Disposals - - (50.08) - - - (50.08)
As at March 31, 2025 342.42 1,381.33 4.302.69 6.18 24.76 55.97 6,113.35
Additions - - 30.35 - - - 30.35
Disposals - - (48.97) . - - (48.97)
As at March 31, 2026 342.42 1,381.33 4.284.07 6.18 24.76 55.97 6,094.73
Accumulated depreciation
As at April 1, 2024 - 66.94 294 87 2.66 12.17 33.90 410,54
Charge for the year - 57.49 254.26 0.95 297 6.15 321.82
Disposals - - (1.02) - - - (1.02)
As at March 31, 2025 - 124.43 548.11 3.61 15.14 40.05 731.34
Charge for the year - 57.49 254.28 0.67 1.59 423 318.26
Disposals - - (3.27) - - - 327)
As at March 31, 2026 - 181.92 799.12 4.28 16.73 44.28 1046.33
Net block
As at March 31, 2025 342.42 1,256.90 3,754.58 2.57 9.62 15.92 5,382.01
As at March 31, 2026 342.42 1,199.41 3.484.95 1.90 8.03 11.69 5,048.40
3.2 Capital work-in-progress (NPR in Lakh)

As at March 31, 2025

As at March 31, 2026

3.3 There is no impairment loss during the year ending March 31, 2026 and March 31, 2025




Ganesha Overseas Py, Ltd.

New Baneshwor, Kathmandu

Schedules forming part to the Balance Sheet as at March 31, 2026

4.0 Intangible assets

Gross block

As at April 1, 2024
Additions

Disposals

As at March 31, 2025
Additions

Disposals

As at March 31, 2026

Accumulated amortization

As at April 1, 2024

Amortization for the year

Disposals
As at March 31, 2025

Amortization for the year

Disposals
As at March 31, 2026

Net block
As at March 31, 2025
As at March 31, 2026

Net book value

4.1 Intangible assets

4.2
4.3

(NPR in Lakh)

Technical Software Total

Knowhow
- 1.05 1.05
- 1.05 1.05
- 1.05 1.05
- 0.93 0.93
- 0.12 0.12
- 1.05 1.05
- 1.05 1.05

As at March 31,
2026

As at March 31,

2025




Ganesha Overseas Pvt. Ltd.
New Baneshwor, Kathmandu
-|Schedules forming part to the Balance Sheet as at March 31, 2026

Note -5 Other current financial assets

(NPR in Lakh)

Particulars As at March 31, 2026 As at March 31, 2025
Security Deposit 0.85 0.85
Total 0.85 0.85

Deposits are the deposit given in ordinary course of business at Department of Industries & Malpot Office

Note -6 Deferred tax assets (net)

(NPR in Lakh)

Particulars As at March 31, 2026

As at March 31, 2025

Deferred Tax Liability

-Related to Fixed Assets (159.58) (142.13)

Deferred Tax Assets )

-Related to Fixed Assets ’ - -

-Related to Loss . 209.71 149.50
209.71 149.50

Total 50.13 7.37 |

Deferred tax is calculated on temporary differences using a tax rate of 10% (2080-81: 10%). Deferred tax Asset have been recognized

in respect of all temporary differences that results in income tax payable in future periods.

Note -7 Inventorics

(NPR in Lakh)

Particulars : As at March 31, 2026 As at March 31, 2025
Raw materials 40.69 64.44
Work-in-progress - -

Finished goods 35.82 166.86
Stock-in-trade 2 733
Stores and spares 187.62 194.59
Tetal 304.13 433.42

Current financial assets
Note -8.1 Trade receivables =

(NPR in Lakh)

Particuiars As at March 31, 2026 As at March 31, 2025
Trade reccivables 100.05 79.96
Less: Allowance for doubtful trade receivables - &
Totzal 100.05 72.96
Break-up of security details:
Secured, considered good - -
Unsccured, considered good 100.05 79.96
Doubtful - =
100.05 79.90
L.ess: Allowance for doubtful trade receivables - -
Total 100.05 79.96
Notes:

1) No trade receivables are due from directors or other officers of the Company cither severally or jointly with any other person. Nor

'

any trade receivable ar%-s&%&s or private companies in which any director is a partner, a director or a mcmb{r.
Z, s ASSo
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Note -8.2 Cash & Cash Equivalent

(NPR in Lakh)

Particulars

As at March 31, 2026

As at March 31, 2025

Balances with banks:

| Note -8.4 Other financial assets

-On currents accounts 44.87 5.1
Deposits with original maturity of less than three months - -
Cash on Hand 1.36 3.83

46.23 58.94
The above balances are considercd as the cash & cash equivalents for the purpose of Statement of Cash Flows,
Note -8.3 Bank balances other than cash and cash equivalents
Deposits with maturity of more than three months - 3.00
| Total - 3.00

(NPR in Lakh)

Particulars As at March 31, 2026 As at March 31, 2025
Interest receivable on fixed deposits - 0.02
Total - 0.02

Note -9 Other Current Assets

(NPR in Lakh)

Note -10 Current tax assets (net)

1) Baiances with Government authorities represent the balance of Input Vat Credit and Custom Margin.
2) The Company is cligible to claim refund of input vat credit as per section 24 of Vat Act 2052

Particulars As at March 31, 2026 As at March 31, 2025
Advances to suppliers 11.89 49.15
Advances to employees and others 0.38 0.53
Prepaid Expenses 28.82 28.11
Balances with Government authorities 1,148.63 1,201.83
Total - 1,189.72 1,279.62
Notes:

(NPR in Lakh)

Particulars

As at March 31, 2026

As at March 31, 2025

Advance Income Tax

10.81

10.80

Total

10.81

10.80




r Ganesha Un;'scus Pvt. Lid.
New Baneshwor, Kathmandu
Schedules forming part to the Balance Sheet as at March 31, 2026
Note -11.1 Equity Share Capital (NPR in Lakh)
Particulars As at March As at March 31,
' 31,2026 2025
Authorised Share Capital
25.00.000 Shares @Rs.100/- each 2,500.00 2,500.00
Issued Share Capital
24.00,000 Shares ‘@Rs.100/- cach 2,400.00 2,400.00
Paid-up Share Capital
24.00.060 Shares (@ Rs.100/- cach paid up 2.400.06 2.400.00
Total 2,400.00 2,400.00
Note -11.2 Reserve & Surpluas (Amount in NPR.) (NPR in Lakh)
Particulars As at March As at March 31,
' 31,2026 2025
Accumulated Profit
Net loss of Previous Year (7771.61) (629.11)
Net loss tor The Year (52.76) (148.49)
Revaluation Reserve 33.95 33.95
Total t_';“)().42) {743.65)

Note -12- Borrowings

(NPR in Lakh)

Non-current borrowings

Particulars As at March 31, 2026 As at March 31, 2025
Non Current Current Non Current Current
Secured:
Term Loan from Nepal SBI Bank L1d. 1.661.35 950.00 2.612.48 950.00
Totai 1,661.35 950.00 2,612.48 950.00

Current borrowings

(NPR in Lakh)

Particulars

As at Mareh 31, 2026

As at March 31, 2025

Working capital loans from banks

the company
parent compaty.

3) Total loans ol the company is exceed)
special resolution 10 comply Section 105 0

1) The Company has availed the loan facility from Nepa
2) Term Loan from the Bank is sccured by the way of i
and Hypothecation of current assels and receivables.

- Rupee loans (sceured) 698.55 698.55
Current maturities of long term borrowings 950.00 950.00
Total 1,648.55 1,648.55
Note:

| SB! Bank Lud.
rst chacge, on enlive

ng the paid up capital and free re

f Nepal Company Act.

‘he loan is further secure

propeity plant and equipmiertipresent and futurey of
d by way of corporate guarantee from
'

serves of the company which has been approved by

S |




Note -13.1 Trade Payable

(NPR in Lakh)

Particulars

As at March 31, 2026

As at March 31, 2025

Sundry Creditors

364.99

118.62

Total

364.99

118.62

Note -13.2 Other current financial liabilities

(NPR in Lakh)

Particulars

As at March 31, 2026

As at March 31, 2025

Interest Accrued & Due on Borrowings 52.59 202.50
Other Payables 37.38 69.50
Total 89.97 272.00

Note -14 Other current liabilities

(NPR in Lakk)

Particulars As at March 31, 2026 As at March 31, 2025
Advance from customers 1,376.95 945.54
Statutory Dues Payable 4.93 245
Total 1,381.88 947.99

1)Advance against sale of ]




Schedules forming part to Profi

Ganesha Overseas Pvt. Ltd.
New Baneshwor, Kathmandu
t and Loss for the year ended March 31, 2026

Note- 15 Revenue from Operation

(NPR in Lakh)

For the year ended

For the year ended March

Particulars March 31, 2026 31,2025

Sale of products

Finished Goods (Including process waste) 3,556.56 3,095.54

Stock-in-trade - =
Sub-total 3,556.56 3,095.54

Other operating revenues

Sale ol waste and scrap 1325 31.44

Recycling project receipts - 16.53

Liabilities no longer required written back - -

Bad debt recovered 4.16 =

Technical services receipt - 89.03
Sub-total 19.41 137.02

Total 3,575.97 3,232.56

receivable.

Note- 16 Other Income

associated costs incurred or to be incurred can be reliably measured. Revenue is measured

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company and the revenue and
at fair value of the consideration received or

(NPR in Lakh)

For the year ended

For the year ended March

Particulars

etiiiiars March 31,2026 31,2025

Interest Income 0.03 0.11
Gain on foreign currency fluctuations and translations (nct) . -
Profit on sale/ discard of property, plant and equipment (net) - B
Miscellaneous income - 0.05
Total 0.03 0.16

Note- 17 Changes in inventories of finished goods, stock-in -trade and work-in-progress

(NPR in Lakh)

Particulars

For the year ended

For the year ended March

March 31, 2026 31, 2025 ]
Inventories at the end of the year™
Finished goods 22.39 104.29
Stock-in-trade - 4.70
Work-in-progress - -
Sub-total 22.39 108.99
Inventories at the beginning cf the year™®
Finished goods 104.29 117.89
Stock-in-trade 470
Work-in-progress - 38.48
Sub-total 108.99 156.37
Total 47.38 |




Note - 18 Employee Benefit Expenses

For the year ended

(NPR in Lakh)
For the vear ended March

Particulars March 31, 2026 31,2025
Salaries and wages 21229 226.60
Stafl Welfare Expenses 1.67 2.01
Total 213.96 228.61
Note - 19 Finance Costs (NPR in Lakh)
. For the year ended For the year ended March
Particulars
March 31, 2026 31, 2025
Interest 204.93 299.11
Bank Charges 1.56 1.32
Total 206.49 300.43
Note - 20 Depreciation (NPR in Lakh)
. For the year ended For the year ended March
Particulars
March 31, 2026 31, 2025
Depreciation on property, plant and equipment 198.92 201.13
Amortization of intangible assets - 0.08
Total 198.92 201.21

Note - 21 Other Expenses

(NPR in Lakh)

Particulars

For the year ended

For the year ended March

March 31, 2026 31, 2025

Manufacturing expenses:

Consumption of store & spares 87.23 89.71
Power and fuel 151.55 150.44
Repair & maintenance:-

-Plant & machinery 3.46 4.27

-Building 6.72 6.30
Sub-total 248.96 250.72
Administrative Expenses:

Rent Expenses 7.65 7l
Rates & Taxes 0.64 1.04
Insurance F:xpenscs 19.74 19.63
Repair to Other 2152 1.65
Travelling Expenses & conveyance 6.86 4.93
Communication costs 1.86 1.34
Printing & Stationery 0.86 1.44
legal & prolessional 13.47 10.25
Audit Fee 0.56 0.56
Miscellaneous expenses 431 3.40
1.oss on sale/ discard of property. plant and equipment (net) 2.00 1.16
Vehicle Running & Maintenance Expenses 1.50 1:31
Security service charges 12.10 12.19
Sub-total 74.07 66.01
Selling expenses

Freight and forwarding charges 10.49 12.36
Other selling and distribution expenses 3.20 2.85
Sub-total AOATE SN 13.69 15.21
Total 77 N\ 331.94

=




Note-22 Tax expense
T'he major components of income-tax expense are as under:

(NPR in Lakh)

Particulars

For the year ended
March 31, 2026

For the year ended March

31,2025

A) Profit and loss section
Current tax

In respect of current year
In respect of earlier years
Sub-total

Deferred tax

Relating to origination and reversal of temporary differences (26.73) (28.68)
Sub-total (26.73) (28.68)
Income tax expense reported in the statement of profit and loss (26.73) (28.68)

B) Other comprehensive income ('OCI") section

Deferred tax related to items recognized in OCI during the year:

Re-measurement gain/ (loss) on defined benefit obligation

Income-tax charged/ (credited) to OCI

Note-23 Related Party Disclosure

In accordance with the Nepal Financial Reporting Standard on Related Party Disclosure. where control exist and where key
management personnel are able o exercise significant influence and. where transactions have taken place during the year, along with

description of relationship as identified are given below:

Name of Related Party and Nature of Relationship
Ganesha Ecosphere Lid @ Holding Company

Key managerial Person
Gopal Agarwal: Chairman
B.P. Sultania: Director

Transactions with related parties during the year ended

(NPR in Lakh)

For the year ended

For the year ended March

i March 31, 2026 31,2025
Opening Balance DRJ/(CR.) (590.92) (144.86)
Sale ol Goods during the year 3.556.57 3.082.76
Advance against sale of goods received during the year 3,826.24 3,528.82
Closing Balance Cr./(Dr.) (£60.59) (590.92)

Note-24 Contingent liabilities

There is no any contingent liabilities during the year ended on March 31, 2026,




Ganesha Overseas Pvt. Ltd.
New Baneshwor, Kathmandu
Schedules forming part to the Balance Sheet as at March 31, 2026

Note 25-Assets pledged as security
The carrying amount of assets pledged as security for current and non-current borrowings are:
(NPR in Lakh)
Particulars For the year ended March For the year ended
31,2026 March 31, 2025

First charge
Non-current assets
- Property, plant and equipment 5,048.40 5.382.01
Capital work-in-pregress
Right of use assets
Non-current financial assets
Other non-current assets
Total non-current assets pledged as security 5,048.40 5,382.01
Second charge

Current assets
Financial assets

Trade receivables 100.05 79.96
Cash and cash equivalents 46.23 58.94
Bank balances - 3.00
Others - 0.02
Non financial assets

Inventories 304.13 433.42
Others 1,189.72 1,279.62
Total currenu assets pledged as security 1,640.13 1,854.96

Total assets pledged as security

Note 26- Earnings Per Share (EPS)
Company presents basic and diluted Earnings Per Share (EPS) for its ordinary shares.

Basic EPS is calculated by dividing the profit or loss attributable to ordinary shareholders of the Company by the weighted average
number of ordinary shares outstanding during the period.

Diluted EPS is determined by adjusting the profit or loss attributable to ordinary shareholders and the weighted average number of]
ordinary shares outstanding for the effects of all dilutive potential ordinary shares, which comprise share options granted to
employees.

. For the year ended March  For the year ended
Particulars

31,2026 March 31, 2025

Profit for the year (Rs.) after tax (52,75,993) (1,48,49,821)
Weighted average number of shares 24.60,000 24,00,000
Basic Earning per share (Rs.) (2.20) (6.19)
Diluted Earning per share (Rs.) (2.20) (6.19)
Weighted average number of shares
Weighted average no. of equity shares (U nil,.» 24,00,000.00 24.00,000.00

24,00,000 24,00,000




Ganezha Overseas Pvt. Ltd.
New Baneshwor, Kathmandu
Notes to the standalone financial statements for the year ended March 31, 2026

27.0

28.0

29.0

310

Gratuity and other post-employment benefit plans

The company has no any gratuity and other post-employment benefit plans to its employees as on reporting date.

Commitments and contingencies

The Company has reviewed its position regarding the commitments and the contingencies as at the reporting date. There are no material
commitments (including capital commitments) outstanding as at the reporting date

Further, there are no contingent liabilities or contingent assets requiring disclosure in the financial statements, as there are no present obligatio
possible obligations arising from past events that would require disclosure.

Leases - short term leases

A lease is classified at the inception date as a finance lease or an operating lease. A lease that transfers substantially all the risks and rey
incidental to ownerskip to the Company is classified as a finance lease. When all the risks and rewards incidental to ownership are not transf
to the Company (an “operating lease"), the total rentals payable under the lease are taken to the profit or loss statement over the lease term.

The Company lessee under operating lease arrangements. Payments and receipts under such leases are charged to the Statement of Profit and
on a straight-line basis over the primary period of the lease

Details of corporate social responsibility (CSR) expenditure

The provisions relating to Corporate Social Responsibility (CSR) are not applicable to the Company for the year, as the Company has incurred
losses and does not meet the prescribed criteria of profitability/thresholds under Industrial Enterprise Act 2076 ol Nepal. Accordingly, no amo
required to be spent on CSR activities during the reporting period,

Segment informaticn

The Company has only one business segment. The chief operating decision maker and all functional managers reviews the operating results ¢
business as o whole. Further, internal organizational and management structure of the Company is not based on product differentiation.
company is managed organizationally as a unified entity with various functional heads reporti ep magnagement. 'R{rc are therefor

separate segments required within the company.




Ganesha Overseas Pvt. Ltd.
New Baneshwor, Kathmandu
Notes to the standalone financial statements for the year ended March 31, 2026

32.0

A.

Financial risk management

The Company realizes that risks are inherent and integral aspect of any business. The primary focus is to foresee the unpredictability ¢
financial markets and seek to minimize potential adverse effects on its financial performance. The Company's financial risk managemer
is an integral part of how to plan and execute its business strategies. The Company's senior management oversees the management
these risks.

The Company has exposure to the following risks (arising from financial instruments):

- Credit risk

- Liquidity risk

- Market risk

Credit risk

Credit risk arises from the possibility that the counter party may not be able 1o settle their obligations as agreed. The Company |
exposed to credit risk mainly from trade receivables, loans given and other financial assets.

The Company exports its products solely to its holding company, while domestic sales are made to unrelated local parties. Credit iis
relating to export sales is considered low as transactions are conducted with the holding company and balances are monitored regularl
by management.

For domestic customers, the Company manages credit risk through ongoing credit evaluations, establishment of customer credii limits.
regular monitoring of receivable balances and timely collection procedures.

The Company recognizes expected credit loss allowances in accordance with applicable NFRS requirements, based on historical defauy
experience, current financial conditions and forward-looking estimates.

. Liquidity risk

Liquidity risk is the risk that the Company will encounter in meeting the obligations associated with its financial liabilities that ar
settled by delivering cash or another financial asset. The Company’s approach to managing liquidity is to ensure, as far as possible, the
it will have sufficient liquidity to meet its liabilities when they are due, under both normal and stressed conditions, without incurrin
unacceptable losses or risking damage to the Company’s reputation.

adequate liquidity is maintained at all times.

The Company monitors the maturity profile of financial liabilities, including loans, trade payables and other obﬁﬂions, to ensure

<




Ganesha Overseas Pvt. Ltd.
New Baneshwor, Kathmandu
Notes to the standalone financial statements for the year ended March 31, 2026

C. Market risk
Market risk is the risk that the fair value or future cash flows of a [inancial instrument will fluctuate because of fluctuation in market prices. These
comprise three types of risk i.c.. currency rate, interest rate and other price related risks. Financial instruments affected by market risk include
borrowings, loans given, deposits. foreign currency receivables and payables and derivative financial instruments such as forward contracts.
Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in foreign
exchange rates. Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
market interest rates. Regular interaction with bankers. intermediarics and the market participants help us to mitigate such risk.

1) Foreign currency risk
The Company is exposed to foreign currency risk arising from transactions denominated in foreign currencics, primarily related to import from and
export to India Since the Nepalese Rupee (NPR) is pegged to the Indian Rupee (INR) at a fixed exchange rate maintained by Nepal Rastra Bank,
exposure to INR-related currency fluctuations is minimal Therefore. transactions with India are largely considered low foreign exchange risk
transactions.

As at the reporting date, the Company’s exposure lo foreign currency risk arising from export and import transactions with India is considered not
significant due to the INR-NPR peg arrangement.

ii) Interest rate risk
The Company is exposed to interest rate risk primarily on its borrowings with variable interest rates.
Interest rate risk arises due to fluctuations in market interest rates, which may affect finance costs and cash flow.
The Company manages this risk by:
a Monitoring market interest rate trends
b. Negotiating fixed or favourable interest terms with lenders
¢. Maintaining an optimal mix of tixed and {loating rate borrowings
As at the reporting date, the impact of interest rate fluctuations on the Company’s financial performance is not considered material.

ii1) Commodity Price Risk
The Company is exposed to commodity price risk arising from fluctuations in the market prices of raw materials, recyclable plastic waste, fuel and
other production-related inputs used in the flake chips recycling business. Changes in commodity prices may affect the Company’s production
costs, profit margins and cash flows.

Management continuously ¢valuates the impact of commodity price fluctuations on the Company’s financial performance and lakes necessary
measures 1o minimize adverse effects

Where significant fluctuations in commodity prices are expected, management assesses the recoverability of inventorics and related assets in
accordance with applicable NI'RS requirements.

33.0 Operational risks
Operational risk is the risk of loss arising from system failurc. human crror, fraud or external events. When controls fail to perform, operational
risks can cause damage to reputation, have legal or regulatory implications or can lead to financial loss. The Company cannol expect to eliminate all
operational risks, but by initiating a rigorous control framework and by monitoring and responding to potential nsks, the Company is able to
manage the risks. Controls include effective segregation of dutics aceess controls, authorisation and reconciliztion procedures. staff education and
assessment processes, including the use of internal audit. Business risks such as changes in environment, technology and the indusiry are monitored
through the Company's strategic planning and budgeting process

34.0 Capital risk management
The Company manages its capital to ensure that it will be able to continue as a going concern while maximizing returns 1o shareholders through the
optimization of debt and equity balance. The Company’s overall stralegy remains unchanged from the previous year.
I'he capital structure of the Company consists of equity atributable to sharcholders, including issued share capital, retained carnings and reserves,
and borrowings including bank loans and other financial liabilitics
I'he primary objectives of the Company’s capital risk management are:
4. To safeguard the Company s ability t¢ continue as a going concern;
b Te maintain an optimal capital structure i order to reduce the cost ol capital,
¢. To comply with borrowing covenants and financial obligations relating to loans and guarantees:
d. To support operational activities of the flake chips recycling pusmness and future expansion plans

The Company monitors capital on the basis of the debt-to-cquity ratio and cash flow requirements. The management reviews the capital structure
£ )

periodically and take appropriate steps in order o maintain, or if necessary adjust. its capital SIruClure in Consonance Wil its loyg term strategic
pians. :




Ganesha Overseas Pvt, Ltd.
New Baneshwor, Kathmandu

Notes to the standalone financial statements as at March 31, 2026

35.0 Trade receivables ageing schedule
a.  Asat March 31, 2026

(NPR in Lakh)

Particulars

Outstanding for following periods from due date of payment

Not due Less than 6 6 months - 1 year 1-2 years 2-3 years More than 3 Total
; months years
Undisputed trade receivables
- considered good - 31.53 17.50 51.02 - - 100.05
- considered doubtful - - - - - -
- 31.53 17.50 51.02 - - 100.05
Less: Allowance for doubtful debts -
Total 100,05
b.  Asat March 31, 2025 (NPR in Lakh)
Particulars Outstanding for following periods from due date of payment
Not due Less than 6 6 months - 1 year 1-2 years 2-3 years More than 3 Total
months years
Undisputed trade receivables
- considered good - 36.69 40.50 2.77 - - 79.96
- considered doubtful - - - - - - -
- 36.69 40.50 .73 - - 79.96
Less: Allowance for doubtful debts -
Total 79.96

36.0  Trade payables ugeing schedule
a.  Asat March 31, 2026

(NPR in Lakh)

Particulars Outstanding for following periods from due date of payment
Not due  Less than one year 1-2 years 2-3 years More than 3 Total
years
1) MSME - - - - -

i1) Other than MSME 46 87 26595 12.49 37.85 1.85 364.99
1) Disputed dues - MSME - - - - -
iv) Disputed dues - other than MSME - - - - - -

Total 46,87 265.95 12.49 37.83 1.85 364.99

b.  Asat March 31, 2025

(NPR in Lakh)

Particulars Outstanding for 10llowing periods from due date of payment
Not due Less than one year 1-2 years 2-3 years Morc than 3 Total
years
1) MSMIE: 0 - - - - -
i1) Other than MSME 997 66,45 37.83 3.97 0.40 118.62
iii) Disputed dues - MSME - - - & 2 G
iv) Disputed dues - other than MSME - - - - - -
Total 9.97 66.45 37.83 3.97 0.49 118.62
oo %
N
©
i
3\
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370 Anslytical ratioy

Ratios Numerator Denominator FY200536  FY202425  %variance  Reason for
Variance
& Cumstite Cumeniassets  Cumrent liabilities 04 062 4% Bassincreasein
short term
bomowings
b. Debioquity ratio Total debt Toual equity 2064 bE1) 20%  Basisincrease in
(bomowngs) short term
borowings
¢ Debl-service coverage ralio Profitaflertax +  Finance costs + 043 0.69 3%  Basisincrease in
deprecigtionand  repayment of non- profits and
amorizlion+  current borrowings lower
finance costs “epayment
liability
d Retum on equity Profitafiertax  Averagetoulequity  -5.86% 11.23% 48%
¢ Inventory tumover ratio Saleof products  Average inventory 1543 Ry 3%
{ Trade recevables tumover ratio Saleof products  Average trade [3)1] M1 25%
receivables
¢ Trade payables tumover mtio Consumptionof ~ Average rade 1881 19.66 4%
materialsh payables
h Net capital tumover ratio Revenue from et working capital 302 <461 2%  Basis decrease
operations {Current assets - in net working
current liabilities) capital due to
increase in short
term borrowings
1 Net profit ratio Profit shtertax  Revenue from -167% 376% -56%
operations
} Retum on capital employed Profitbeforctax  Average capital 434% 4162% 4%

and exceptional  cmployed (lotal
ilems + finance  cquity + lolal
cosls bomowings)
# Cost of matenals consumed + Purchases of siock-n-lrade + manufactuning expenses (excluding power & feel)

380 Previous year figures have been regrouped’ rearmanged, wherever considered necessary 1o conform Lo current year's classification.

As per out repont of even date attached
For JKK & Assoclates
Chartered Accountants
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