JKK & Associates

Chartered Accountants

Independent Auditor’s Report

To,

The Members,

Ganesha Overseas Pvt. Ltd
New Baneshwor, Kathmandu

We have audited the financial statements of Ganesha Overseas Pvt. Ltd which comprises of Balance
sheet as at March 31,2023 statement of Profit and loss for the year then ended, statement of Cash
flows for the year then ended, notes comprising a summary of significant accounting policies and
other explanatory information.

The management of the Company is responsible for the preparation of the financial statements that
gives a true and fair view in accordance with Nepal Accounting Standards and for such internal
control as the management determines is necessary to enable the preparation of the financial
statements that is free from material misstatement, whether due to fraud or error.

Our responsibility is to express an opinion on these financial statements based on our audit. We have
conducted our audit in accordance with Nepal Standards on Auditing or relevant practices. Those
Standards or relevant practices require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentation.

We believe that our audit provides a reasonable basis for our opinion. In our opinion, the financial
statements give a true and fair view of (or 'are presented fairly, in all material respects,’) the financial
position of the Company as of March 31, 2023.

For JKK & Associates
Chartered Accountants
Firm Regd No:- 421

Y

Kaushlendra Kr Jha, FCA
Principal
M.No:-570

Date: 24/05/2023
Place: Kathmandu
UDIN: 230603CA00570q7ZqY X

Office Address: 119, Swachha Marg, Buddhanagar, Kathmandu, W: www.jkkassociate
AR ") ssociates.com
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Note -13 Long Term Borrowing

(Amount In NPR.)

(Amount In NPR.)

Particulars As at March 31, 2023 As at March 31, 2022
Cqur::nt Current Non Current Current

Secured:

Term Loan from Nepal SBI Bank Ltd. 3,865.71 500.27 1,223.96 26.04
Unsecured:

Loan from Body Corporate - - 1,000.00
Essel Industries Private Limited -India
(related - party)

Less:Amount disclosed under the head

"Current Liabilities"(Refer Note 17) - -

Total 3,865.71 500.27 1,223.96 1,026.04

Current Borrowing

(Amount In NPR.)

(Amount In NPR.)

Particulars As at March 31, 2023 As at March 31, 2022
Working capital loans from banks
- Rupee loans (secured) 472.04 >
Current maturities of long term borrowings 500.27 1,026.04
Total 972.31 1,026.04
Note -14.1 Trade Payable (Amount In NPR.) (Amount In NPR.)

Particulars . As at March 31, 2023 As at March 31, 2022
Sundry Creditors 127.25 11.77
Total 127.25 11.77
Note -14.2 Other current financial liabilities (Amount In NPR.) (Amount In NPR.)

Particulars As at March 31, 2023 As at March 31, 2022
Creditors for capital expenditure - 206.51
Interest Accrued & Due on Borowings 139.45 102.60
Other Paybles 73.27 25.46
Total 212.72 334.57
Note -15 Other current liabilities (Amount In NPR.) (Amount In NPR.)

Particulars As at March 31, 2023 As at March 31, 2022
Advance from customers = .
Statutory Dues Payable 13.24 467
Total 13.24 4.67
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Ganesha Overseas Private Limited
New Baneshwor, Kathmandu

Financial Year 2022-23

Note -2: Significant Accounting Policies and Notes to Accounts

13 Corporate Information

Ganesha Overseas Private Limited (formerly known as Essel Industries Nepal Pvt Ltd)
has been incorporated in 21 day of December, 2018 pursuant to sub-section (1) of section
5 of the Companies Act,2006 and is owned 100% by Ganesha Ecosphere Ltd, India. The
company has been taken over by Ganesha Ecosphere Ltd.(India) On 15/07/2021.

The objective of company is manufacturing PET flakes, chips and scraps having its
factory at Parasi district, Ramgram Municipality, ward No- 10, Manjaria Nepal. The
company has started its commercial production from 01.02.2023

2. Basis of Preparation

2.1 Accounting Pronouncement
The company for its preparation of financial statement has adopted accounting policies to
comply with the pronouncements made by The Institute of Chartered Accountants of

Nepal.

2.2  Accounting Convention
The financial statements have been prepared on the historical cost basis.

2.3  Presentation
The financial statements are prepared in Nepalese Rupees and rounded off to the nearest
rupee. The figures for previous years are rearranged and reclassified wherever necessary
for the purpose of facilitating comparison. Appropriate disclosures are made wherever

necessary.

The Company presents assets and liabilities in statement of financial position based on
current/non- current classification. The Company classifies an asset as current when it is:

* Expected to be realized or intended to sold or consumed in normal operating cycle,

* Held primarily for the purpose of trading

* [Expected to be realized within twelve months after the reporting period or

* (Cash or cash equivalent unless restricted from being exchanged or used to settle a
liability for at least twelve months after the reporting period.

CamScanner


https://v3.camscanner.com/user/download

All other assets are classified as non-current.

The Company classifies a liability as current when it is:

Expected to be settled in normal operating cycle
* Held primarily for the purpose of trading
* Due to be settled within twelve months after the reporting period or

There is no unconditional right to defer the settlement of the liability for at least
twelve months after the reporting period.

All other liabilities as non-current,

Deferred tax assets and liabilities are classified as non —current assets and liabilities.

The company operating cycle has been defined as twelve-month period.

The statement of profit or loss has been prepared using classification ‘by function’’
method.

The statement of cash flows has been prepared using indirect method. Cash flows from
operating activities, in addition to the adjustments from profit for non-cash and non-
operating activities, movements in working capital, interest and taxes.

2.4 Accounting Policies

The Financial statements have been prepared in accordance with the standards issued by
Accounting Standard Board Nepal by adopting the policies that are most appropriate to the
company’s circumstance. The financial statements have been prepared on a going concern
basis and the standards and interpretation is consistently used.

2.5 Accounting Estimates

The preparation of financial statement is in conformity with generally accepted accounting
principles which require the management to make the estimate and assumption that affect the
reported amount of assets and liability and reported amount of income and expenses during
the period. Actual result could different from those estimates. Any revision to accounting
estimate is recognized prospectively in current and future period.

2.6 Related Party
The company is 100% subsidiary of Ganesha Ecosphere limited.

None of the transaction with related parties were in conflict with the interest of the company.
All these transaction are in the normal course of business and have no potential conflict with
the interest of the company at large and are carried out on an arm’s length basis at fair value
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3.3 Intangible Assets

The company has purchased the computer software and it has be

en amortized on SLM basis
expecting the useful life of 5 years.

4 Inventories
Inventories are carried at the lower of cost or net realizable value.

Net realizable value is the estimated selling price in the ordinary course of business less the
estimated cost of completion and the necessary estimated expenses. The cost of obsolescence
and other anticipated losses are also considered for determining the net realizable values.

In determining the cost of inventories weighted average method is used. Cost of inventory
comprises of all costs of purchase, duties, taxes (other than those subsequently recoverable

from tax authorities), cost of conversion and other costs incurred in bringing the inventories
to their present location and condition.

5 Advance Income Tax

The TDS receivable in respect of interest income on short term deposit made on Nepal SBI

is accounted as Advance Income Tax. TDS Receivable of NPR 8,60,298/- has been
accounted.

6 Other current Assets

Vat Receivable in respect of input credit of NPR 6,58,59,108/-, Custom margin money of
NPR 1,34,052/-.

7 Long Terms Loans & Advances

8.1 Securities deposits

Security deposit has accounted in respect of deposit of NPR 20,000/~ made in

Department of Industry at the time of registration of industry and deposit of NPR
65,000/~ at Malpot office.

8 Cash & Cash Equivalent

The company is maintaining current account in Nepal SBI Bank Ltd & Everest Bank Ltd
whose balance is reconciled with statement and cash balance is certified by management.

The above balances are also considered as the cash & cash equivalents for Statement of Cash
Flow purposes.
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9  Share Capital

The' company is 100% subsidiary of Ganesha Ecosphere Limited (India) thus the paid up
equity share capital of NRP 24,00,00,000/- (twenty-four crore) is held by its parent company.

10 Loans & Borrowing

The company is availing the loan facilities from Nepal SBI Bank Ltd via offer letter
NSBL/COM/CRD/078-79/912A dated 11/01/2022 with funded limit of 55,00,00,000 and
non- funded limit of 2,20,00,000/-

11 Income Taxes
Income Tax Expense represents the sum of tax currently payable & Deferred Tax

i) Tax Rate
The company is special industry as defined u/s 11 of Income Tax Act 2058, on which the
applicable tax rate for which is 20%. However company is availing rebate of 20% on export

income and further 50% rebate on income generated by exporting good manufacture in
Nepal. Thus effective rate of Income tax shall be 8%.

ii) Deferred Tax

Deferred tax is provided using the balance sheet method, providing for temporary differences
between the carrying amounts of assets and liabilities for financial reporting purposes and the
amounts used for taxation purposes at the tax rate of 8%.Deferred tax assets have been
recognized in respect of all tax losses and other temporary differences giving rise to deferred
tax assets where the management believe it is probable that these assets will be recovered.
The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to
the extent that it is no longer probable that sufficient taxable profit will be available to allow
all or part of the deferred tax asset to be utilized. Deferred tax assets and deferred tax
liabilities are offset if a legally enforceable right exists to set off current tax assets against
current tax liabilities and the deferred taxes relate to the same taxable entity and the same
taxation authority.

The amount of Deferred Tax Assets (DTA) charged to P/L is Rs. 1.99 lakhs during the
current reporting period. '
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